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The West Bengal Tax on Entry of Goods into Local Areas Rules, 2012 notified

The Government of West Bengal on 31 March 2012 has issued Notification No. 453
F. T. to introduce “The West Bengal Tax on Entry of Goods into Local
Areas Rules, 2012” which comes into effect from 01 April 2012.

The newly introduced rules specify the procedure for registration, available
exemption from tax and deductions from turnover, declarations to be filed while
importing specified goods into the state, return format, etc.

Effective from o1 April 2012, the Government of West Bengal re-introduced “the
West Bengal Tax on Entry of Goods into Local Areas Act, 2012” with an
intention to create “Compensatory Entry Tax Fund” for the purpose of
development of trade, commerce and industry in the state of West Bengal.

Earlier, entry tax was levied on entry of goods into the state of West Bengal under
the West Bengal State Tax on Consumption or Use of Goods Act, 2001, which was
held to be unconstitutional by the West Bengal Tax Tribunal in the matter of
National Hydroelectric Power Corporation Ltd. v. ACCT Siliguri charge & others
[2008-(015)-VST-0158-WBTT], before being made inoperative with the issuance
of Notification No. 555 F. T. on 01 April 2008.

The constitutional validity of Entry Tax by States in India is still a matter of
litigation in many States as it is considered as a violation of the freedom of trade
and commerce. The various High courts of India have delivered conflicting
judgments on the matter forcing the Supreme Court to refer the matter to the
larger bench. Clarity would emerge only after the Supreme Court rules on this
issue.
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