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Draft CENVAT credit rule on distribution of input service credit by Input service distributor (ISD)

The Central Board of Excise and Customs (CBEC), on the recommendation by the 
Forum chaired by Dr. Parthasarathi Shome, has issued draft CENVAT credit 
amendment rules relating to distribution of input service credit by ISDs. The draft 
rules aim to simplify the process of distribution of common input service credit 
amongst multiple units. Suggestions are requested to be sent to CBEC by 27 
December, 2013. (Refer F. No. 354/246/2012-TRU dated 17 December, 2013) 

Rule 7 of the CENVAT credit rules, 2004 was amended in year 2012 to impose 
additional conditions in relation to distribution of common input service credit, 

which resulted in procedural difficulties in calculation/distribution of credit and its 
effective utilisation by the receiving units. 

The draft rules have proposed to relax the ‘total turnover’ criteria applicable to pro 
rata distribution of credit and to redefine the ‘relevant period’ applicable for 
calculation of total turnover of all the units. 

Suggestions can also be e-mailed to S. Jayaprahasam, Technical officer (TRU) at 
jayaprahasam@gmail.com. 
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