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Highlights of Annual Supplement 2012-13 to Foreign Trade Policy

The Hon’ble Commerce & Industry Minister has released the Annual Supplement
2012-13 to the Foreign Trade Policy (FTP), 2009-14 on 05 June, 2012 to boost
foreign trade, especially in the employment intensive sectors.

The key points of the Annual Supplement are as follows:

1. Promotional Measures

Post-Export “Export Promotional Capital Goods” (EPCG) Scheme
e The New post-export EPCG scheme has been introduced.
e Capital goods can be imported on payment of custom duties in cash and
subsequently on completion of export obligation (EO) the exporters can get
duty credit scrips.

 EO would be 85% of the EO under normal EPCG scheme.

Zero Duty Scheme
» Validity of zero duty EPCG scheme has been extended up to 31 March, 2013.
e Scope of this scheme has been enlarged to include the following:
- Units availing benefit under Technology Up-gradation Fund scheme
(TUFS), under certain circumstances.
- Exporters who have availed benefit of Status Holder Incentive Scrip
(SHIS) till 31 March, 2012, if they have surrendered the SHIS benefit.

Other Changes in EPCG Scheme

e Waiver of condition to maintain average level of exports extended to carpet,
coir and jute sectors.
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e EO for units in North Eastern Region under EPCG Scheme will be 25% of the
normal EO.

e EO for capital goods imported under EPCG Scheme for manufacture of 16
green technology products reduced to 75% of the normal EO. The products
covered under this scheme include water treatment plants, wind mill,
electrically operated motor cars/lorries and trucks/motor cycles/mopeds.

Incentives for Labour Intensive Sectors and Domestic Market

e 10% value of the SHIS granted to exporters of specified sectors can be used
for import of components and spares of capital goods imported earlier.
e SHIS can be transferred subject to following conditions:
- transferee would have to be a status holder; and
- have a manufacturing facility.
e Scrips issued under Chapter 3 of the FTP shall be permitted to be utilized for
payment of excise duty for domestic procurement.
e ‘2% Interest Subvention Scheme’ has been extended till 31 March 2013.
Further this scheme has been extended to specified sectors namely toys,
sports goods, processed agricultural products and ready-made garments.

Focus Market Scheme (FMS), Special FMS and Focus Product Scheme
(FPS)
e 7 new countries have been added to FMS. These countries are Algeria,
Aruba, Austria, Cambodia, Myanmar, Netherland Antilles, and Ukraine.
e 7 new countries have been added to special FMS. These countries are Belize,
Chile, EI Salvador, Guatemala, Honduras, Morocco, and Uruguay.
e 110 new items are being added to FPS.

Market Linked Focus Product Scheme (MLFPS)

e MLFPS has been extended till 31 March 2013 for export of readymade
garments covered under Chapter 61 and 62 of Customs Tariff Act, 1975 to
USA and EU.

e 46 new products and 12 new countries have been added under this scheme.

2. Measures to reduce transaction cost

e Import under Advance Authorization Scheme can be made from any of the
EDI ports, irrespective of EDI port where the Advance Authorization has
been registered.

e Export from Delhi and Mumbai through post, courier or e-commerce shall
be entitled for export benefits under FTP.

« A new “e-BRC” facility has been launched by DGFT. Under this facility,
electronic transmission of foreign exchange realization from the respective
banks to the DGFT’s server will be made on daily basis. Hence, in future
exporters will not be required to obtain Bank Export and Realization
Certificates (BRCs) for submitting the same to DGFT Authorities for availing
incentives/entitlements under FTP.

e A search engine has been provided on DGFT website to check the import
policy of an item by entering the tariff code or brief description of the item.

e« FTP and Handbook of Procedure have been revised to make it more user
friendly and to remove ambiguities.

3. Schemes to be revamped in near future

e The SEZ Scheme has been revisited by the Ministry of Commerce (MOC).
MOC will issue new guidelines after inter-ministerial consultation to make
SEZ Scheme more buoyant.

e Likewise, MOC will be making announcements in few months to revamp the
Export Oriented Undertaking (EOU) Scheme.

e The “Deemed Export Benefit” Scheme is undergoing comprehensive review
by MOC and changes in this scheme will be announced after inter-
ministerial consultation.
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