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In brief 

The Central Board of Excise and Customs has issued circular no. 187/6/2015-Service Tax dated 10 
November, 2015, providing for a speedy issue of refund of accumulated CENVAT credit to service 
exporters. 

 

In detail 

Key provisions of the circular 
are as under: 

 The scheme is only 
applicable to pending 
refund claims of 
accumulated CENVAT 
credit filed on or before 31 
March, 2015 by an 
exporter of service. Claims 
that have to be reviewed in 
terms of any remand by a 
higher authority are not 
covered.  

 The exporter needs to 
submit a certificate 
obtained from its statutory 
auditor in the prescribed 
form along with an 
undertaking. Non-
company exporters can 
obtain the certificate from 
any Chartered Accountant 
(CA). 

 On receipt of such 
documents, the 
jurisdictional 
Deputy/Assistant 
Commissioner (DC/AC) 

would be required to give a 
dated acknowledgement to 
the exporter. Subsequently, 
within five working days of 
the receipt of documents, 
the DC/AC would pay 80% 
of the refund claim on a 
provisional basis to the 
exporter. 

 The refund claims would 
be verified as per the 
applicable norms. If any 
part of the refund is found 
to be inadmissible, a show 
cause notice would be 
issued for denial of refund 
claim (and recovery of 
refund already paid, where 
applicable).  

The takeaways 

This is a welcome step taken by 
the Board. However, obtaining 
additional certificate from 
statutory auditor/ CA by the 
exporter would be an additional 
burden on him, especially 
considering the details that are 
sought to be certified. The 
Board may consider further 
relaxing the scheme and doing 

away with requirement of 
submission of further 
certificates, since the refund 
claims are in any case subject to 
verification by the department. 

The Board has taken many 
steps in the past to resolve 
difficulties faced by service 
exporters in getting refunds. 
Broadly, these steps have not 
been effective. It remains to be 
seen how effective the latest 
measure would be.  
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