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As a part of the Budget 2026 speech, the Finance Minister mentioned various reforms the
government has undertaken to boost trade and economic activity. In the speech, the Finance Minister
also mentioned the need to reform the customs warehouse framework with the objective of making
the process efficient and system based. Accordingly, and as part of the continued trade facilitation

initiatives, the Central Board of Indirect Taxes and Customs (CBIC) has rolled out a draft’ unified
warehousing license regulations replacing the existing separate regulations. The draft Warehousing
Regulations, 2026 (draft WHR 2026), seeks to replace the existing Public Warehouse Licensing
Regulations, 2016; Private Warehouse Licensing Regulations, 2016; and Special Warehouse
Licensing Regulations, 2016, under a single framework.

The draft WHR 2026 framework seeks to lay down common detailed guidelines and procedures for
licensing private, public and special warehouses in terms of eligibility, application and approval
process, issuance, validity, rejection and transfer of licenses, etc. along with a revised common
application format.

Moreover, the CBIC has sought stakeholder comments in a prescribed format on the draft WHR 2026
within 15-days of the publication on the CBIC portal, which should be submitted through emails to the
designated email address.
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Background

The warehousing framework under the Customs Act, 1962 (Customs Act), has, for over a decade,
operated through three distinct sets of regulations governing public, private and special warehouses,
each with its own application process, procedural and compliance framework.

The draft WHR 2026 seeks to replace the existing separate regulations with a single, Indian Customs
Electronic Data Interchange Gateway (ICEGATE)-driven framework that introduces standardised

eligibility criteria, a unified application and approval process, time-bound processing and a structured
transition path for existing license holders. Salient features of the draft WHR 2026 are outlined below.

Salient features

« Three warehouse categories: Unchanged taxonomy, unified framework

T Seeking comments/suggestions on the draft Warehouse Licensing Regulations, 2026
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https://www.cbic.gov.in/entities/view-sticker

Current Governing section Who may use

warehouse

category

Public Section 57 of the Customs Act read with the Any person depositing dutiable
Public Warehouse Licensing Regulations, goods of third parties
2016

Private Section 58 of the Customs Act read with the Importer depositing own or
Private Warehouse Licensing Regulations, imported-on-behalf goods
2016

Special Section 58A of the Customs Act read with the  Specified goods as notified by the
Special Warehouse Licensing Regulations, CBIC, e.g. currently precious
2016 metals and goods for use or

supply to duty-free shops

The draft WHR 2026 seeks to consolidate these regulations into a single set of unified regulations
with a common application, eligibility and approval framework.

« Application: Fully digital via ICEGATE

All applications are to be submitted online through the ICEGATE portal (www.icegate.gov.in) only.
A revised detailed common application format is prescribed as part of the regulations, with
specific guidelines for preparation and filing of the application.

« Who can apply: Eligibility conditions
An application is to be considered eligible if the following conditions are met —
- The applicant is an Indian citizen or a company or entity registered or incorporated in India.
- All information and documents submitted in the application are complete and accurate.

- The proposed premises are suitable for secure storage and can be physically supervised by
the Customs officers.

- Security arrangements (closed-circuit television, alarms and 24/7 guards), digital inventory
systems and any required government approvals for storing the goods are all in place and
verified.

- The applicant submits a compliance undertaking, solvency certificate (not older than one
month), and latest audited financials or business plan.

Grounds for rejection include insolvency, bankruptcy proceedings, unsound mind, criminal
proceedings, prior penalties under the Customs Act or goods and services tax laws, or non-
meeting of the requirement. However, no application is to be rejected without the applicant being
given an opportunity to be heard.

o Post-verification requirements

Once the Customs authority is satisfied that a license can be granted, the applicant is to complete
the following steps before the license is actually issued and the warehouse becomes active.
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http://www.icegate.gov.in/

- Insurance: Provide an all-risk policy (covering natural calamities, riots, fire, theft, pilferage
and commercial crime) in favour of the President of India for a sum equivalent to the
maximum duty involved on stored goods.

- Undertakings: (i) Pay duties, interest, fines and penalties under section 73A of Customs Act,
and (ii) indemnify the Commissioner against losses from accident, damage, deterioration or
destruction of warehoused goods.

- Warehouse keeper: Register on the electronic portal the details (including a digital signature
certificate) of a warehouse keeper with adequate experience in warehousing and customs
procedures.

« License-grant timeline

The regulations lay down specific timelines for processing and closing applications.

Stage Deadline

Grant of license (where the application is in order) Within 30 days of submitting the
application

Additional information or rectification of incomplete Within 15 days of application

application request by the authorities submission

Applicant to respond to the clarification request Within 15 days of receiving the notice

Authority’s decision after receiving the clarification Within 15 days of receiving the
response

Maximum total time for the decision on any application is proposed to be within 45 days from the
date of submission.

Furthermore, failure to furnish clarifications or the requested information within time, or an
unsatisfactory response, is to result in a written rejection.

o Co-storage of liquid bulk cargo

A specific provision is introduced to enable a licensee to store non-bonded liquid bulk cargo (i.e.
liquid goods that have already cleared customs, including domestically sourced goods) alongside
warehoused (duty-unpaid) goods in the same tank or storage facility, subject to meeting specified
conditions and undertaking compliances before approval.

o License validity and inactive warehouses

A license issued under any of the categories remains valid perpetually unless surrendered or
cancelled in terms of regulation. However, if no dutiable goods are deposited in a warehouse
during a continuous period of one year, the license is to be placed in an inactive status on the
ICEGATE electronic portal; no deposit of goods is to be allowed in such warehouses unless the
license is renewed. However, this is to be inapplicable to private and special warehouses wherein
manufacture or other operations are permitted in terms of section 65 of the Customs Act.
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e Miscellaneous

The draft WHR 2026 also provides specific guidelines, including timelines, relating to the
following —

- The licensee’s obligation in terms of compliances, records and payment of supervision fee, if
applicable

- Amendment, transfer of license (in case of a demerger, business reorganisation, etc.),
voluntary surrender and cancellation of license

- Licensing of existing warehouses

The takeaways

The notification of draft WHR 2026 for stakeholders’ consultation is a welcome step in engaging with
trade for an effective trade and customs partnership. This signifies the government’s continued
commitment to facilitate trade by realigning regulations and making them user-friendly and
administratively efficient. Trade should proactively provide comments on the regulations, as this will
help the government roll out effective regulations. Hopefully, as a next step, the government will also
consider aligning the procedural rules on movement of warehouse goods, including relating to
operations under the Manufacture and Other Operations in Warehouse Regulations.

The Tax Insights is for general information as it’s based on the draft WHR 2026 released by the CBIC
for stakeholder consultation and does not represent the final law. The regulations may change before
the same are formally notified.
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