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Government of Gujarat announces the Viksit Gujarat Data Center Policy, 
2026 

 
In brief 

The Viksit Gujarat Data Center Policy (2026-2029) (Policy)
1
 is a strategic framework designed to 

position Gujarat as India’s leading hyperscale and co-location data centre destination by developing 
a scalable, secure and sustainable digital infrastructure ecosystem that supports global cloud 
providers, and anchors the nation’s digital economy.  

The Policy establishes a target to achieve 7.5 GW of data centre capacity in the state by attracting 
global hyperscalers, cloud service providers, and digital infrastructure investors. It focuses on 
creating a secure, sustainable and energy-efficient digital ecosystem by leveraging Gujarat’s strong 
industrial base and renewable energy leadership, with a specific emphasis on green and renewable 
energy sourcing for core data centre operations.  

The Policy provides fiscal support to all eligible entities in the form of capital subsidy, interest 
subsidy, power tariff subsidy, stamp duty and registration fees, electricity duty, and state goods and 
services tax (SGST) reimbursement on local procurement. In addition, it provides non-fiscal support 
via building approval plan relaxation, facilitation of necessary regulation and the necessary 
infrastructure for the operationalisation of the eligible entities.  

This Policy is aligned with the national vision of Viksit Bharat 2047 and valid for a period of three 
years from the date of its notification. 

 
In detail 

The key highlights of the Policy are enumerated below.  

General provisions 

• Only data centre projects with an approved installed information technology load capacity of 150 
MW or above will be eligible for incentives under this Policy. 

• Data centre entities must ensure that a minimum of 51% of their electricity consumption for core 
operations is sourced from green and renewable energy as an ongoing compliance requirement. 

• Total financial incentives are capped at 75% of the eligible fixed capital investment (EFCI) made 
within an eight-year eligible investment period and will be disbursed over 20 years.  

 
1  Viksit Gujarat Data Center Policy 2026–29: Building India's Data Hub 

https://cmogujarat.gov.in/en/ebooks/viksit-gujarat-data-center-policy-indias-data-center-hub
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• Annual disbursements are strictly capped at 5% of the total eligible incentive amount. 

• For electricity consumption and energy accounting, meters will be installed in accordance with the 
Central Electricity Authority Regulations, the Indian Electricity Grid Code, and the Gujarat 
Electricity Grid Code, as applicable. 

• The incentives must be applicable to investments, assets, infrastructure and operations directly 
attributable to core data centre operations and activities.  

• The capital subsidy admissible on the battery energy storage system component will not exceed 
10% of the total capital subsidy claimed by the data centre entity under this Policy.  

• The fixed capital investment (FCI) and EFCI of a data centre entity can be made directly or 
through any combination of a joint venture, special purpose vehicle, subsidiary, affiliate, 
developer, operator, or user entity. Such investments may be aggregated for eligibility, capacity 
and incentive computation, subject to approval of the High-Powered Committee (HPC). 

• The applicants claiming incentive from the other policies of the Government of Gujarat are not 
permitted to claim incentive under this Policy. However, they may independently avail benefits 
offered by the Government of India where applicable. 

• The eligible investment period is eight years from the date of in-principle approval, with a possible 
extension of up to two additional years by the HPC on a case-by-case basis where substantial 
investment and satisfactory progress are demonstrated. 

Fiscal incentives 

• A capital subsidy of 2.5% on EFCI is available for 10 years, applicable exclusively to projects in 
the Dholera region. 

• An interest subsidy up to 4% for 10 years on the term loan portion used for FCI, capped at 
INR250m per year.  

• A power tariff subsidy of INR 1 per unit is provided for a period of 20 years from the date of 
commercial operations.  

• 100% exemption on stamp duty and registration fees is granted for the lease or purchase of land. 

• 100% reimbursement of actual electricity duty paid over 20 years from the commencement of 
commercial operations. 

• 100% SGST paid on the purchase of plant & machinery and building infrastructure is eligible for 
reimbursement for eight years to the extent of permanent reversal of income-tax credit on such 
SGST. Additionally, 100% net SGST on eligible services consumed within the state is reimbursed 
for 20 years. 

• Entities establishing a captive desalination plant will receive incentive, lower of 20% capital 
expenditure support (excluding land) or INR20m per million litres per day (MLD) for plants up to 
20 MLD per 1 GW capacity. 

Non-fiscal incentives 

The Policy also offers assistance with additional matters, including building regulations, power 
supply, and other essential support, as outlined below. 

• Building norms: Data centres are entitled to relaxed floor space index and parking norms, 
allowance for multi-level diesel generator (DG) stacking, up to 70% ground coverage, unrestricted 
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floor-to-ceiling heights within National Building Code limits, and exclusion of rooftop chillers from 
floor area ratio FAR calculations. 

• Power and Water: The state will facilitate dual power supply from independent feeders, permit 
power procurement through open access and ensure 24x7 uninterrupted water supply to the 
entity’s doorstep. 

• Essential services: The entity providing services of operation, management, and maintenance of 
data centres within the state of Gujarat will be treated as an ‘Essential Service’ under the Gujarat 
Essential Services Maintenance Act, 1972. 

The takeaways 

The Policy leverages Gujarat’s established industrial framework and world-class infrastructure to 
cultivate a resilient, hyperscale-ready digital economy. By focusing exclusively on large-scale 
operations with a minimum capacity of 150 MW and mandating a 51% shift toward renewable energy 
consumption, the Policy ensures that future capacity growth up to 7.5 GW will be both sustainable 
and highly advanced. Backed by comprehensive capital, interest, and operational subsidies 
alongside sweeping real estate and building norm relaxations, the state provides a robust and 
competitive ecosystem designed to anchor massive, long-term investments from global cloud 
platforms and technology enterprises. 
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