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Income-tax Act, 2025 – A summary of key changes vis-à-vis the Income-tax Act, 1961 

 
In brief 

The Government of India has worked towards simplifying the tax laws of the country. As a major step 
in this direction, the Income-tax Bill, 2025 (Bill) was introduced in the Lok Sabha on 13 February 
2025 which was then referred to the Select Committee (Select Committee on the Income-tax Bill, 
2025). After multiple rounds of public consultation and feedback and taking into consideration the 
recommendations of the Select Committee (provided in its report tabled in the Parliament on 21 July 
2025), a second version of the Bill, namely, the Income-tax Bill (No. 2) of 2025 was introduced in the 
Parliament on 11 August 2025. This Bill was passed by the Lok Sabha on 11 August 2025 and by the 
Rajya Sabha on 12 August 2025. The Bill has now become an Act upon receiving the presidential 
assent on 21 August 2025 and was also notified on the even date. The Income-tax Act, 2025 shall 
come into force on 1 April 2026. 

While the objective of the Income-tax Act, 2025 is to simplify the language of the law, there are 
certain changes which, while appearing to simplify the language of the law, could result in multiple 
interpretations. Some changes have also been introduced. In this Tax Insights we have summarised 
some key changes in the Income-tax Act, 2025.  

 
In detail 

A summary of the key changes brought in by the Income-tax Act, 2025 (hereinafter referred to as 
New Law) vis-à-vis the Income-tax Act, 1961 (hereinafter referred to as Old Law) is provided below. 
The changes discussed here are not exhaustive; several changes have not been discussed for brevity. 

Part A: Key changes 

Sl. 
no. 

Section 
number 
under Old 
Law 

Section 
number 
under 
New Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

1 2(8) 2(13) Definition of 
‘assessment’ 

The definition of the term 
‘assessment’ is expanded to 
include recomputation. 

The scope of the 
term ‘assessment’ 
has been widened. 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

2 2(9), 
2(34), 3 

3 Definition of 
‘Assessment 
Year’ and 
‘Previous 
Year’  

The concepts of 
‘Assessment Year’ and 
‘Previous Year’ have been 
removed in the New Law, 
and the concept of ‘Tax 
Year’ has been 
introduced.  

‘Tax Year’ refers to the 
12-month period of the 
financial year 
commencing on 1 April 
every year. 

The New Law has 
done away with 
the reference to 
two different 
concepts, i.e. 
‘Previous Year’ 
and ‘Assessment 
Year’ and has 
introduced the 
concept of ‘Tax 
Year’, which aligns 
directly with the 
financial year. For 
instance, instead 
of assessment year 
(AY) 2027–28 
relevant to 
previous year 
2026–27 as per 
the Old Law, the 
New Law only 
makes a reference 
to the concept of 
tax year, which, in 
the instant case, 
shall be 2026–27. 

3 2(12A) 2(19) Definition of 
‘books or 
books of 
account’ 

The definition of ‘books 
or books of account’ now 
includes, inter-alia, 
books maintained on 
cloud storage. 

Any books on 
cloud storage 
would now 
specifically get 
covered in this 
definition. 

4 2(15) 2(23) Definition of 
‘charitable 
purpose’  

The definition of 
‘charitable purpose’, in 
the extant provision, 
inter-alia included the 
advancement of any 
other object of general 
public utility. However, 
such activity was not 
deemed to be for 
charitable purposes if it 
involved any commercial 
activity, subject to certain 
exceptions. The 
definition has now been 

The change could 
result in a 
reduction of 
disputes between 
charitable 
organisations 
(which engage in 
commercial 
activities to fund 
their objectives) 
and tax authorities 
regarding whether 
income earned by 
such organisations 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

amended to treat such 
activity as performed for 
charitable purposes, even 
if a commercial activity is 
carried out in the 
process. 

from commercial 
activities, can be 
said to be resulting 
from activities 
carried out for 
charitable 
purpose. 

5 32,38 33 Depreciation The New Law 
categorically provides 
that depreciation shall be 
allowed on all assets 
(even on intangible 
assets) where such assets 
are used ‘wholly and 
exclusively’ for the 
purpose of business or 
profession.  

(However, as in the Old 
Law, where any 
building, machinery, 
plant or furniture is not 
wholly and exclusively 
used for the purposes of 
the business or 
profession, depreciation 
under the New Law shall 
be restricted to the 
proportionate part (to be 
determined by the Tax 
Officer (TO) as used for 
the purposes of the 
business or profession of 
the taxpayer.) 

Under the extant 
provisions, the use 
of the words 
‘wholly and 
exclusively’ was 
restricted to only 
building, 
machinery, plant 
or furniture. This 
has now been 
extended even to 
intangible assets. 
This could result 
in further 
litigation between 
the tax authorities 
and taxpayers 
where 
depreciation could 
be denied by the 
tax authorities on 
the ground that 
the asset in 
consideration is 
not used wholly 
and exclusively for 
the purpose of 
business.  

6 40 35 Amounts not 
deductible 

Under the Old Law, while 
the tax paid on profits 
and gains from business 
or profession was not 
allowed as a deduction, 
under the New Law, it 
has been clarified that no 
deduction shall be 
allowed on tax paid on 
any income. 

The change 
appears to provide 
further clarity on 
the non-
allowability of a 
deduction towards 
tax paid by a 
taxpayer on its 
income.  
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

7 69A 104 Unexplained 
money 

The use of the word 
‘asset’ has been defined 
in the New Law to 
include virtual digital 
asset (VDA). 

Where a taxpayer 
owns a VDA but 
has not recorded 
the same in its 
books, such asset 
could be treated as 
its income under 
the New Law. 

8 80AC 122(5)(a) Deduction not 
to be allowed 
unless return 
furnished 

The section has not been 
carried over to the New 
Law. 

Certain deductions 
could be claimed 
even where the 
same are claimed 
in the return filed 
after the due date 
of filing the return. 

9 80CCD 124 Deduction in 
respect of 
contribution 
to a pension 
scheme of the 
Central 
Government 

Deduction in respect of 
contribution to a pension 
scheme of the Central 
Government for an 
individual other than a 
salaried employee was 
allowed at 20% of her or 
his gross total income in 
the taxable previous year 
under the Old Law. 

Under the New Law, the 
aforesaid deduction has 
not been provided for.  

The removal could 
result in a loss for 
individuals who 
contribute to the 
pension fund with 
the expectation of 
getting benefits 
under this section. 

10 90 159 Agreement 
with foreign 
countries or 
specified 
territories 

Under the Old Law, any 
term which was not 
defined in the Act or the 
double taxation 
avoidance agreement, 
was to have the meaning 
as assigned to it in a 
notification issued by the 
Central Government.  

Under the New Law, such 
a term may also take its 
meaning from any Act of 
the Central Government 
related to taxes or any 
other law of the Central 

This change could 
result in further 
interpretational 
challenges where 
the tax authorities 
attempt to read 
into tax law the 
terms defined in 
such Central law. 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

Government where such 
term is not defined in any 
notification issued by the 
Central Government in 
this regard. 

11 92A 162 Meaning of 
associated 
enterprise 
(AE) 

The Old Law provided a 
broader definition AE, 
wherein participation in 
the management and 
control or capital of one 
enterprise by the other 
could result in an AE 
being created. In 
addition, certain 
relationships were 
deemed to be AEs. Under 
the New Law, the generic 
provisions have now 
been deleted, and a 
specific definition has 
been introduced 
providing the type of 
relationships or 
associations between 
enterprises which would 
result in such enterprises 
being treated as AEs. 

In addition, the New Law 
also does not use the 
phrase ‘at any time 
during the previous year’ 
for all the categories 
which were deemed as 
AEs under the Old Law.  

The revised 
definition of AE is 
a restrictive one 
and may aid 
taxpayers who 
were being treated 
as AEs on the basis 
of the generic 
definition in the 
Old Law. 

The removal of the 
phrase ‘at any time 
during the 
previous year’ 
could pose 
interpretational 
challenges. 

12 92C 165 Computation 
of arm’s 
length price 
(ALP) 

The Old Law provided 
that where more than 
one ALP is determined, 
the arithmetical mean of 
such prices should be 
taken as the ALP. 
However, under the New 
Law, the manner in 
which the ALP is to be 
computed in this 
scenario is to be 
prescribed. 

This change could 
result in the 
adoption of newer 
methods, such as 
using the median, 
for determining 
the ALP where 
more than one 
such price is 
determined by the 
most appropriate 
method. 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

13 92CC 168 Advance 
pricing 
agreement 
(APA) 

The Old Law provided 
that where an application 
is made by a person for 
an APA, the proceeding 
shall be deemed to be 
pending for such person. 
The New Law provides 
that the deeming fiction 
shall remain valid only 
till the date such APA is 
entered into or as may be 
prescribed. 

The change 
appears to have 
been made to 
address the misuse 
of the provision 
resulting from the 
proceedings being 
treated as 
‘pending’ under 
the Old Law. 

14 115JEE 206 Applicability 
of Alternate 
Minimum Tax 
(AMT) 
provisions to 
certain 
persons 

The provisions of AMT 
were hitherto applicable 
to a person who has 
claimed a deduction 
under section 10AA 
(applicable for Units in 
Special Economic Zones). 
However, under the New 
Law, the provisions are 
not applicable to a 
person who has claimed 
such deduction. 

The scope of AMT 
provisions has 
been curtailed by 
this change. 

15 115JC 206 Meaning of 
‘Adjusted 
Total Income’ 

For computing Adjusted 
Total Income for the 
purpose of AMT, the 
deduction claimed under 
section 10AA is no longer 
required to be added 
back. 

The change 
appears to have 
been made to 
streamline the 
AMT provisions 
and align with the 
curtailment of the 
scope of AMT 
provisions under 
section 206 
discussed above.  

16 132 247, 251 Search and 
seizure 

As per the provisions of 
the Old Law, search and 
seizure activities were 
focused on physical 
records, and for any 
digital records, 
cooperation was required 
from the taxpayer.  

The change shall 
enable tax 
authorities to go 
through digital 
data to uncover tax 
evasions and to 
remove any 
bottlenecks that 
may arise in 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

Under the New Law, the 
tax authorities can seize 
digital data (emails, 
cloud, crypto, social 
media, etc.). The 
taxpayer will be required 
to hand over any access 
code passwords or 
encryption etc. to the tax 
authorities. 

gaining access to 
such digital data. 

17 132A 248, 249 Powers to 
requisition 
books of 
accounts, etc. 

The power to requisition 
books of accounts etc. 
has now been expanded 
to include requisition of 
digital information and 
computer systems as 
well. 

The change has 
been made to align 
with the overall 
objective of 
including digital 
assets and records 
in activities related 
to search and 
seizure. 

18 133 252 Power to call 
for 
information 

The minimum threshold 
to call for information in 
case of payment of rent, 
interest, commission, 
royalty, brokerage or any 
annuity (other than 
salary) has been 
increased from INR1,000 
to INR10,000. 

The change aims 
to restrict the 
power to call for 
information in 
cases involving 
immaterial 
amounts. 

19 133A 253 Power of 
survey 

The power to check and 
verify cash, stock and 
other valuable articles 
has been enhanced by 
replacing the words 
‘cash, stock or other 
valuable article or thing’ 
with ‘asset, stock’. 
Furthermore, the power 
to inspect books of 
accounts and other 
documents has been 
extended to providing the 
necessary technical or 
other assistance 
(including access code) to 
enable inspection of 
books of accounts, other 

There is an 
enhancement of 
the power to 
survey to include 
the inspection of 
information in 
electronic form 
and on a computer 
system.  

Furthermore, the 
use of the term 
‘asset’ could 
broaden the scope 
of the section 
under the New 
Law.  
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

documents as well as 
information in electronic 
form or on a computer 
system. 

Additionally, statements 
taken under this section 
can now be taken on 
oath.  

Allowing 
statements to be 
taken on oath 
lends further 
credence to the 
investigation 
process (including 
collection of 
evidence) and 
proceedings being 
undertaken.  

20 134 255 Power to 
inspect 
registers of 
companies 

The power has been 
extended to assessment 
and verification units. 

Extending the 
power could result 
in reduced burden 
on jurisdictional 
TOs. 

21 139B 264 Scheme for 
submission of 
returns 
through Tax 
Return 
Preparers 
(TRPs) 

The existing section 
allowed the Central 
Board of Direct Taxes 
(CBDT) to notify a 
scheme for filing returns 
via TRPs, with defined 
roles and mandatory TRP 
signature. The New Law 
continues the concept 
but omits operational 
specifics and the 
signature requirement; 
details are to be defined 
in the scheme itself. 

Greater flexibility 
for CBDT to evolve 
the scheme. 

Removal of the 
signature 
requirement may 
reduce traceability 
unless addressed 
in the scheme 
rules. 

22 148 280 Reassessment 
proceedings 

The existing provisions 
required prior approval 
before issuing notices in 
cases where the TO 
received information 
under section 135A.  

The requirement to 
obtain prior approval has 
been extended to cases 
where the TO received 
directions from the 
Approving Panel (a panel 
to be constituted for 
deciding cases involving 
allegations of General 

The requirement 
to obtain prior 
approval in 
specific cases 
appears to be 
included to 
prevent the misuse 
of the section. 
Furthermore, 
orders from the 
court are now 
specifically 
included in 
information which 
could result in the 
initiation of 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

Anti Avoidance Rules 
(GAAR) or received any 
finding or direction from 
an order passed by an 
authority, Income-tax 
Appellate Tribunal 
(Tribunal) or court in an 
appeal or in reference or 
revision or by a court 
under any other law. 

Furthermore, the 
information based on 
which the notice could be 
issued has also been 
enhanced to include 
directions from the 
Approving Panel as well 
as the findings of courts, 
Tribunals and Authority 
as discussed above. 

reassessment 
proceedings. 

23 148A 281 Procedure 
before 
issuance of 
notice under 
section 148 

As per the existing 
provisions, no notice was 
required to be issued 
under section 148A 
where the TO received 
information under 
section 135A. Under the 
New Law, apart from the 
above exception, a couple 
of more exceptions have 
been provided where no 
notice is required under 
this section, such as 
where the TO is acting on 
directions from the 
Approving Panel or 
based on findings or 
directions in an order 
issued by courts or 
appellate authorities or 
under reference or 
revision. 

This appears to 
have been done to 
remove obstacles 
in the 
reassessment of 
income in cases 
involving the 
application of 
GAAR or where 
any direction or 
finding is given by 
any appellate 
authority or a 
court. 

 

24 149 282 Time limit for 
issuance of 
reassessment 
notices 

The New Law provides 
that no notice under this 
section shall be issued 
within one year from the 

With the 
introduction of 
this provision, TOs 
cannot issue a 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

end of the relevant tax 
year. 

notice 
immediately after 
the expiry of the 
time limit for the 
issuance of the 
scrutiny notice. 

25 153 286 Time limit for 
completion of 
assessment, 
reassessment 
and 
recomputation 

Under the Old Law, the 
TO was required to give 
effect to appellate or 
revisional orders within 
three months from the 
end of the month in 
which the relevant order 
was received or passed. 
An extension of up to six 
months could be granted 
with the approval of the 
Principal Commissioner 
or Commissioner. 

Under the New Law, the 
time limit has been 
increased to six months 
from the end of the 
month in which the 
relevant order is received 
or passed. The extension 
period has been reduced 
to three months, subject 
to approval by the 
relevant authority. 

Furthermore, the New 
Law takes into 
consideration the time 
limit from the time the 
order is received by the 
Jurisdictional Principal 
Commissioner or the 
Commissioner instead of 
the Principal Chief 
Commissioner or Chief 
Commissioner or 
Principal Commissioner 
or Commissioner in the 
Old Law. 

The said changes 
could result in 
further delays in 
the passing of the 
appeal effect 
orders and may 
also result in 
additional delays 
in the issuance of 
consequential 
refunds to 
taxpayers. 

26 158A 375 Procedure 
when taxpayer 

Under the Old Law, a 
taxpayer could choose 

The amendment 
broadens the 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

claims an 
identical 
question of 
law is pending 
before the 
High Court or 
Supreme 
Court 

not to raise a question of 
law before an appellate 
authority if an identical 
issue for another AY was 
already pending before 
the jurisdictional High 
Court (either in appeal or 
reference) or before the 
Supreme Court (either in 
appeal or reference), 
provided the tax 
department agreed to 
apply the outcome of the 
pending case to the year 
under appeal. 

The New Law expands 
this option by allowing 
the taxpayer to also 
refrain from raising a 
question of law before an 
appellate forum if a 
Special Leave Petition 
(SLP) on an identical 
issue for another AY is 
filed and is pending 
before the Supreme 
Court. 

scope of the 
section to include 
SLPs. This change 
is expected to 
reduce the number 
of cases pending 
before appellate 
forums, thereby 
decreasing the 
burden on the 
judiciary and 
promoting judicial 
efficiency. 

27 158BA 292 Assessment of 
total 
undisclosed 
income as a 
result of 
search 

As per the Old Law, only 
those assessment, 
reassessment, or 
recomputation 
proceedings that 
were pending as of the 
date of initiation of the 
search or requisition 
stood abated. There was 
no clarity on proceedings 
which were initiated 
subsequently but before 
the passing of the block 
assessment order. 

In addition to abating all 
pending proceedings as 
on the search or 
requisition date, the New 
Law now explicitly abates 
any assessment, 

This change 
eliminates the risk 
of parallel or 
duplicate 
assessments for 
the same period, 
ensuring that all 
matters relating to 
the block period 
are addressed 
exclusively within 
the block 
assessment. It may 
enhance 
procedural clarity 
and may 
significantly 
reduce the 
potential for 
disputes and 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

reassessment, or 
recomputation 
proceedings for block 
period years where a 
notice is issued after the 
search is initiated but 
before the block 
assessment order is 
passed. 

administrative 
overlap. 

28 194N 393(3)[Table: 
S.No. 5], 

393(4)[Table: 
S.No. 18] 

Payment of 
certain 
amounts in 
cash 

Under the Old Law, non-
filers of return of income 
were subject to stricter 
provisions on cash 
withdrawals. Specifically: 
 

• The threshold for tax 
deducted at source 
(TDS) on cash 
withdrawals was 
INR2 million for non-
filers (compared to a 
higher threshold of 
INR10 million for 
filers). 

• A higher TDS rate of 
5% (as opposed to the 
standard 2%) was 
applicable to such 
non-filers. 

Under the New Law, no 
additional penal 
consequences are 
prescribed for non-filers 
of return of income. Non-
filers are now treated at 
par with regular return 
filers. 

Furthermore, the same 
TDS rate and threshold 
apply to both filers and 
non-filers for cash 
withdrawals. 

This change 
simplifies 
compliance 
requirements and 
removes the 
differential 
treatment between 
filers and non-
filers. 
It aligns the TDS 
regime on cash 
withdrawals with 
the government’s 
broader objective 
of simplification 
and ease of doing 
business. 
The change is 
expected to reduce 
administrative 
burden and 
potential disputes 
related to TDS on 
cash withdrawals. 

29 200 393 Time limit for 
filing 

Under the Old Law, a 
correction statement 
could be filed up to six 

The reduction in 
the permissible 
time frame for 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

correction 
statements 

years from end of the 
relevant financial year, in 
which the statement was 
required to be filed. 
However, under the New 
Law, a correction 
statement can be filed 
only up to two years from 
end of the relevant tax 
year in which the 
statement was required 
to be filed. 

filing correction 
statements may 
create significant 
challenges for 
taxpayers. 
Taxpayers now 
have a much 
shorter window to 
identify and rectify 
errors or 
omissions in their 
statements, which 
could increase the 
risk of non-
compliance and 
potential 
penalties. 

Taxpayers should 
review whether 
any pending 
correction 
statements require 
action before the 
New Law comes 
into force. 

30 206C(3B) 397(3)(f) Tax collected 
at source 
(TCS) 

Correction statements 
were permitted to be 
filed up to six years from 
the end of the financial 
year in which the original 
statement was required 
to be filed. 

As per the New Law, a 
time limit of two years 
has been introduced for 
filing correction 
statements. 

The reduction in 
the permissible 
time frame for 
filing correction 
statements may 
create significant 
challenges for 
taxpayers. 
Taxpayers now 
have a much 
shorter window to 
identify and rectify 
errors or 
omissions in their 
statements, which 
could increase the 
risk of non-
compliance, and 
potential 
penalties. 

Taxpayers should 
review whether 
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Sl. 
no. 

Section 
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Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

any pending 
correction 
statements require 
action before the 
New Law comes 
into force. 

31 253 362 Appeals to the 
Appellate 
Tribunal 

All orders passed by the 
Commissioner of 
Income-tax (Appeals) 
and Joint Commissioner 
of Income-tax (Appeals) 
are now appealable 
before the Tribunal. 

The Principal 
Commissioner or 
Commissioner can now 
direct the TO to file 
appeal in multiple cases 
as against only order 
passed under section 250 
and 154 passed by the 
Commissioner of 
Income-tax (Appeals) as 
per the Old Law. 

This could result 
in additional cases 
being filed before 
the Tribunal as 
many orders 
which may not 
have been 
appealable before 
the Tribunal 
earlier may be 
eligible for appeal 
before it under the 
New Law. 

32 260A 365 Appeal to 
High Court 

As per the New Law, 
effect is to be given to an 
order passed by the High 
Court only on the basis of 
a certified copy of the 
order by the TO. 

The change may 
result in some 
additional time in 
the hands of the 
TO to give effect to 
the order of the 
High Court and 
may reduce the 
chances of error 
on the part of the 
TO while giving 
effect to the 
decision of the 
High Court. 

33 263, 264 377, 378 Revision of 
orders 
prejudicial to 
Revenue, 
revision of 
other orders 

The Old Law provided for 
an exclusion, from the 
limitation period to pass 
an order under this 
section, of the period 
during which a stay is 
granted on proceedings 

This shall enable 
the officer 
concerned to pass 
an order without 
being hampered 
by the limitation 
period being less 
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Sl. 
no. 

Section 
number 
under 
Old Law 

Section 
number 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

or where time is spent on 
giving an opportunity for 
hearing in case of a 
change in incumbent. 
However, the Old Law 
did not provide for any 
extension of time limit 
where the period 
available for passing the 
order after such 
exclusion is less than 60 
days. 

The New Law provides 
that where the time 
available to pass the 
order after the exclusion 
of the time period 
discussed above is less 
than 60 days, then the 
time limit is deemed to 
be extended to 60 days. 

than 60 days in a 
case where 
exclusion of time 
is applicable. 

34 269SS 185 Mode of 
taking or 
accepting 
certain loans, 
deposits and 
specified sums 

The New Law uses the 
word ‘another’ instead of 
‘any other’ while 
referring to the person 
from whom a loan, 
deposit or specified sum 
is taken. 

Furthermore, the 
government is not 
required to record 
reasons before notifying 
any parties to whom this 
provision shall not apply 
under the New Law. 

Use of the word 
‘another’ instead 
of ‘any other’ could 
result in 
interpretational 
challenges.  

35 269SU 187 Acceptance of 
payment 
through 
prescribed 
electronic 
modes 

The extant provisions 
required every person 
who is carrying on a 
business to provide a 
facility for accepting 
payment through 
prescribed electronic 
modes if the total sale 
exceeded INR500 
million. The New Law 
imposes this requirement 

This change would 
result in a 
significant 
expansion of the 
scope of the 
section and would 
result in 
digitisation of the 
transactions being 
undertaken by 
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even on persons carrying 
on professions. 

large service 
providers. 

36 269T 188, 189 Mode of 
repayment of 
certain loans 
or deposits 

The government is not 
required to record 
reasons before notifying 
any parties to whom this 
provision shall not apply 
under the New Law. 

This change would 
result in 
administrative 
convenience for 
the government. 

37 271B 446 Failure to get 
accounts 
audited 

The section provides 
penalty for failure to get 
accounts audited. The 
quantum of penalty 
under the New Law is to 
be determined as the 
lesser of – 

(a) 0.5% of the total 
sales, turnover, or gross 
receipts in business, or 
the gross receipts in 
profession for such tax 
year or years; or  

(b) INR1,50,000 

The Old Law restricted 
the penalty to 0.5% of the 
gross receipts in the case 
of professions as well, 
but in the New Law, the 
restriction of 0.5% 
appears to be applicable 
only for business 
receipts. 

The change could 
result in higher 
quantum of 
penalties being 
levied where a 
person fails to get 
its accounts 
audited. 

39 271K 464 Penalty for 
failure to 
furnish 
statements, 
etc. 

The aforesaid penalty is 
not applicable under the 
New Law to companies 
engaged in scientific 
research under section 
35(1)(iia) of the Old Law. 

The scope of the 
provision has been 
decreased, and no 
penalty under this 
section will be 
levied on 
companies 
engaged in 
scientific research. 

40 271A 465 Penalty for 
failure to 

The Old Law provided for 
a penalty of INR500 per 

This change seems 
to showcase the 
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answer 
questions, 
sign 
statements, 
furnish 
information, 
returns or 
statements, 
allow 
inspections, 
etc. 

day for multiple defaults 
including a default for 
filing TDS or TCS 
statements in a timely 
manner. However, no 
penalty was to be levied 
post 1 July 2012. 

The New Law has 
reintroduced this 
penalty. Now, in case of 
any default in filing TDS 
or TCS statements in a 
timely manner, penalty 
could be imposed. 

intent of the 
government to 
improve 
compliances 
pertaining to TDS 
and TCS 
statements. 

41 278D, 
292C 

489, 524 Presumption 
as to assets, 
books of 
accounts, etc. 
in certain 
cases 

In line with the intent of 
inclusion of information 
in electronic form and on 
a computer system under 
the Act, even the 
presumptions provided 
for under the Old Law 
with respect to 
ownership and 
correctness of 
information etc. have 
been extended to 
information in electronic 
form, on a computer 
system, etc. under the 
New Law. 

The change has 
been made to 
streamline it with 
the changes made 
in other sections 
regarding 
information in 
electronic form or 
on a computer 
system. 

42 281 499 Certain 
transfers to be 
void 

The section provided that 
certain charge on or 
transfer of assets shall be 
void as against any claim 
of tax or any other sum 
payable. The New Law 
also includes VDAs in the 
ambit of the provision. 

Even transfer of 
VDAs could be 
treated as void 
under the New 
Law under this 
section. 

43 142B, 
151A, 157A, 
231, 264A, 
264B, 274, 
293D 

532 Faceless 
Schemes 

Various sections 
empowered the Central 
Government to 
implement faceless 
schemes across tax 
functions, e.g. inquiry, 
assessment, rectification, 

This will help 
streamline all the 
separate schemes 
which were 
hitherto being 
implemented 
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recovery, revision, 
appellate orders and 
registration. 

The New Law has 
consolidated all these 
sections. Furthermore, 
the clause providing for 
team-based revision of 
orders with dynamic 
jurisdiction has been 
deleted in the New Law. 

under separate 
sections. 

Part B: New provisions introduced 

Sl. 
no. 

Section 
number 

Section heading  Key change  Broad impact 

1 514 Registration of 
valuers 

A new section has been 
introduced in the New 
Law under which the 
procedure for the 
registration of valuers 
and the form and 
manner of the report to 
be made by such 
valuers for valuing any 
assets for the purposes 
of the Act has been 
provided. 

With a specific provision 
being brought in, valuers 
will now be governed in 
accordance with this 
provision. 

2 536 Repeal and savings This section provides 
for repeal of the Old 
Law and also provides 
the following: 

1. Nothing shall 
affect the previous 
operation of the 
repealed law. 

2. The Old Law shall 
continue to 
operate for any 
proceedings 
pending as on 1 
April 2026 and 
after such date 
where it relates to 

The section provides 
guidance on the treatment 
to be followed in various 
scenarios during the 
transition phase from the 
Old Law to the New Law. 
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any financial year 
prior to 1 April 
2026.  

3. The Old Law shall 
continue to 
operate for 
imposition of 
penalty for any 
year prior to 1 
April 2026. 

4. Any election or 
declaration made 
or option exercised 
under the Old Law 
shall be deemed as 
under the New 
Law. 

5. Any interest on 
refund or default 
post the 
commencement of 
the New Law shall 
be as per its 
provisions for the 
period post 1 April 
2026. 

6. Any sum allowed 
as deduction or 
not included in 
total income under 
the Old Law, 
subject to some 
condition, shall be 
deemed to be 
income or 
included in the 
income for the tax 
year in which the 
conditions are 
breached under 
the New Law. 

7. Any sum payable 
under the Old Law 
may be recovered 
under the New 
Law. 

8. Any agreement, 
appointment 
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made, approval 
given, recognition 
granted, circular, 
direction, 
instruction, 
notification, order, 
rule or scheme 
made under the 
Old Law shall be 
deemed to have 
been made under 
the New Law. 

9. Any limitation 
period that expired 
under the Old Law 
shall not be 
revived because of 
a longer period 
under the New 
Law. 

10. Any tax credit for 
earlier financial 
year shall be 
deemed as credit 
under the New 
Law. 

11. Tax loss to be 
carried forward 
and set-off in the 
manner provided 
under the Old Law 
for specific items. 

12. Loss under capital 
gains brought 
forward from the 
Old Law shall be 
carried forward 
and set off in the 
manner provided 
under the Old 
Law. 

13. Any loss carried 
forward in the case 
of amalgamation 
under sections 72A 
or AB of the Old 
Law to be deemed 
income under the 
New Law on 
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breach of 
conditions. 

14. Any transfer not 
treated as transfer 
under the specific 
provisions of 
section 47 to be 
chargeable under 
the head capital 
gains under the 
New Law on 
breach of 
conditions. 

15. Depreciation 
allowance under 
the Old Law 
carried forward 
deemed to be 
under the New 
Law. 

16. Multiple specific 
deductions under 
the Old Law 
continue to apply 
under the New 
Law. 

17. The provisions of 
section 6 of the 
General Clauses 
Act, 1897 shall 
apply. 

Part C: Mistakes and errors 

Sl.  
no. 

Section no. 
under Old 
Law 

Section no. 
under New 
Law 

Section 
heading 
under Old 
Law 

Key change  Broad impact 

1 Proviso 6 to 
206C (1G) 

394(5), 402(6) TCS TCS is applicable on 
payments made for 
foreign remittances 
and overseas tour 
packages. However, 
certain entities — 
such as the Central 
and State 
Governments, 
Embassies, High 

It appears that, 
instead of continuing 
the TCS exemption for 
entities such as the 
Central and State 
Governments, 
Embassies, High 
Commissions, 
Legations, 
Commissions, 
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Commissions, 
Legations, 
Commissions, 
Consulates and trade 
representations of 
foreign States — are 
specifically excluded 
from this 
requirement. 

Public sector 
companies, which 
were previously 
subject to TCS under 
the Old Law, have 
now been exempted. 

Furthermore, the 
earlier exemption 
granted to entities 
such as the Central 
and State 
Governments, 
Embassies, High 
Commissions, 
Legations, 
Commissions, 
Consulate and trade 
representations of 
foreign States has 
been withdrawn. 

Consulates, and trade 
representations of 
foreign States, the 
New Law has 
inadvertently 
extended the 
exemption to public 
sector companies. 
This may be a drafting 
oversight and could be 
revised at a later point 
in time. 

2 255 364 Procedure of 
Appellate 
Tribunal 

Sub-section 3 of the 
New Law provides as 
follows: 

‘(3) The President, or 
any other member of 
the Appellate 
Tribunal authorised 
in this behalf by the 
Central Government, 
may sitting singly, 
dispose of any case 
allotted to the Bench, 
pertaining to an 
assessee whose total 
income as computed 
by the Assessing 
Officer in the case 
does not exceed fifty 
lakh guids’ 

The use of the word 
‘guids’ appears to be a 
drafting error. The 
section may require 
an amendment to 
correct this error. 

The legislature 
perhaps intended to 
use the word ‘rupees’. 
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3 271FAA 455 Penalty for 
furnishing 
inaccurate 
statement of 
financial 
transaction or 
reportable 
account 

Sub-section 2 of the 
New Law is as 
follows: 

‘(2) The prescribed 
income-tax authority 
referred to in section 
508, shall direct that 
reporting financial 
institution referred to 
in section 508(1)(k) 
of the, shall, in 
addition to the 
penalty under sub-
section (1) of this 
section, if any, pay a 
sum of ₹5000 for 
every inaccurate 
reportable account, 
if–....’ 

It appears that there is 
a drafting error in this 
provision which 
would need to be 
rectified or amended. 

The takeaways 

The introduction of the Income-tax Act, 2025 will usher in a new era in the tax landscape of India and 
will pave the way for simpler law, faster and more efficient tax administration, tax compliance, digital 
monitoring as well as digital communication between taxpayers and TOs. It will also reduce the 
number of tax disputes and challenges. However, changes made to the text of the Old Law, which 
have been a subject matter of tax litigation for decades could also result in several new issues that 
may become apparent over the next few years. While the Government of India has made efforts in the 
right direction and towards increasing ease of doing business in India, the real-world impact of these 
changes will be reflected in the Indian tax landscape for years to come. 
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