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IRDAI streamlines regulatory framework for insurers and insurance intermediaries 

 
In brief 

On 30 July 2026, the Insurance Regulatory and Development Authority of India (IRDAI) notified the 
IRDAI (Registration, Capital Structure, Transfer of Shares and Amalgamation of Insurers) 

(Amendment) Regulations, 2026
1
, and IRDAI (Insurance Intermediaries) (Amendment) Regulations, 

2026
2
 (both amendments hereafter referred to as amendments), introducing important changes to the 

regulatory framework governing insurers and insurance intermediaries, including corporate agents, 
insurance brokers, insurance marketing firms and web aggregators. 

These amendments are introduced to align the regulatory framework with the revised provisions of 
the Insurance Act, 1938, as amended by the Sabka Bima, Sabki Raksha (Amendment of Insurance 
Laws) Act, 2025. 

 
In detail 

An overview of the key amendments are enumerated below. 

1. IRDAI (Registration, Capital Structure, Transfer of Shares and Amalgamation of Insurers) 
(Amendment) Regulations, 2026 

S.N. Particulars Key amendments 

1. Definitions − Foreign Promoter eligibility has been limited to foreign investor 
incorporated in a Financial Action Task Force (FATF) compliant 
jurisdiction only.  

− Transacting entity replaces the term ‘transacting insurer’ to widely cover 
all entities involved in an amalgamation or transfer scheme filed with 
IRDAI. 

− Transferor entity replaces the term ‘transferor insurer’ to cover entities 
proposing a transfer or amalgamation of its insurance or non-insurance 
business with another entity. 

 
1  Notification No. F. No. IRDAI/Reg/ 9/223/2026 
2  Notification No. F. No. IRDAI/Reg/ 8/222/2026 

https://irdai.gov.in/document-detail?documentId=9700541
https://irdai.gov.in/document-detail?documentId=9697675
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S.N. Particulars Key amendments 

  − Transferee insurer definition has been widened to expressly include the 
entity resulting from transfer or amalgamation and carrying on the 
insurance business. 

− The definition of transfer of shares also provides that the dilution of a 
shareholder’s stake due to non-subscription to a fresh equity issuance on 
a pro-rata basis will also be treated as shares intended to be transferred. 

2. Lock-in 
requirement 
rationalised 

 

The one-year lock-in period for any fresh investment by a promoter, after 
the insurer has been registered for 15-years, will apply only in case of a 
change in the insurer’s shareholding pattern.  

Before the amendments, the lock-in requirement was not linked to the 
change in the insurer’s shareholding pattern. 

3. Transfer of 
shares 
(including 
intra-group 
transfers) 

The share transfer thresholds requiring prior approval from the IRDAI are 
revised as follows –  

On the basis of equity holding of the transferee: 

(i) The total paid-up equity capital holding of the transferee before transfer 
is ≤5%, and after the transfer, it is likely to exceed 5%. 

(ii) The total paid-up equity capital holding of the transferee before transfer 
is >5%, and after the transfer, it is likely to exceed 10% or 25% or 50% 
or 75%, or the transferee is likely to become the single largest 
shareholder. 

On the basis of equity holding proposed to be transferred: 

(iii) The nominal value of shares intended to be transferred by any 
individual, firm, group, constituents of a group, or body corporate under 
same management, jointly or severally, exceeds 5% of the paid-up 
equity capital of the insurer in a financial year. 

Note: Share transfer provisions for listed insurers have been omitted and 
aligned as above. 

IRDAI fee for transfer of shareholding exceeding 50% of the insurer’s paid-
up equity capital is reduced from INR5mn to INR1mn (plus taxes). 

4. Amalgamatio
n and 
transfer of 
business 

The transfer or amalgamation of non-insurance business with insurance 
business is now permitted subject to the following –  

Eligibility criteria  

(a) Transferor entity is either an insurer; or  

(b) Transferor entity is holding >50% of the paid-up equity capital of the 
transferee insurer, with no other non-insurance business other than 
holding the transferee insurer. 
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S.N. Particulars Key amendments 

  Conditions for amalgamation amongst others includes –  

(a) Policyholders’ fund of the transferee insurer should not be used to meet 
any liabilities, claims or obligations arising out of amalgamation. 

(b) The board of the transferee insurer is satisfied that the interest of its 
policyholders will not have any adverse impact.  

(c) The transferee insurer demonstrates, to the satisfaction of IRDAI, that 
its post amalgamation solvency will remain above control level.  

(d) The transferee insurer will comply with extant investment norms. 

(e) Consideration for amalgamation will be in the form of equity shares 
only. Fractional entitlements may be settled in cash as per the fair 
value. 

(f) The shareholders of the transferor entity must meet the prescribed ‘Fit 
and Proper’ criteria. 

Post amalgamation conditions 

(a) The transferee insurer must only engage in the insurance business for 
which it is registered. 

(b) The transferee insurer and its promoters will maintain the solvency 
above the prescribed control level at all times. 

(c) The transferee insurer and its promoters will at all times protect the 
interest of its policyholder. 

The transferee insurer will ensure ongoing regulatory compliance. 

2. IRDAI (Insurance Intermediaries) (Amendment) Regulations, 2026 

S.N. Particulars Key amendments 

1. Validity of 
registration 

Registration granted by IRDAI to insurance intermediaries will remain 
perpetually valid until suspended, cancelled or surrendered. Earlier, the 
registration was valid for a period of three years. 

2. Transitional 
provision  

Insurance intermediaries registered prior to this amendment with a validity 
period of three years must reapply with IRDAI for registration by 31 January 
2027 (extendable up to 31 March 2027, with additional fee and reasons 
thereof).  

The existing registration will cease to be valid after 31 March 2027. 

3. Annual 
disclosures 

Besides the applicable disclosures, an insurance intermediary having 
majority foreign shareholding or earning annual commission beyond 
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S.N. Particulars Key amendments 

INR100mn must also disclose specified information to IRDAI and on its 
website (one time, and thereafter, on an annual basis). 

4. Suspension/ 
cancellation 
of 
registration 

The registration of insurance intermediaries will be suspended from 1 April of 
the relevant financial year if the prescribed annual fee is not paid.  

IRDAI may revoke the suspension on payment of the annual fee along with 
an additional fee of 20% of the annual fee within three months of suspension.  

Failing to pay such fee within three months will mean that the registration 
will stand cancelled. 

The takeaways 

The notified amendments rationalise the regulatory framework for insurers with respect to provisions 
governing share transfers (intra-group share transfers) and creating pathways for amalgamations of 
non-operating holding company with insurers. They also enhance governance, transparency and 
regulatory oversight through revised disclosure and compliance requirements for intermediaries, 
while continuing to safeguard policyholder interests, and the financial soundness of the insurance 
and intermediary entities. 
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