
 
June 2018 

Investment by FPIs in Debt – Review 
 
The Securities and Exchange Board of India (SEBI) and Reserve Bank of India (RBI) have issued a circular on 
debt investments by FPIs, applicable with immediate effect. The circulars are attached for your reference. The 
earlier circulars issued by RBI on 27 April 2018 and 1 May 2018 have been withdrawn. 
 
The key changes vis-a-vis the RBI circular dated 27 April 2018 and 1 May 2018 are as under: 
 

1. “Related FPIs” have been defined in line with regulation 23(3) of SEBI FPI regulations, i.e. having more 
than 50% common beneficial owners. This is relevant for computing the investor wise limits of 50% for 
investment in a single corporate 

2. Investment limit of 20% in corporate bonds with residual maturity below 1 year, investor wise limits 
(50%) in any single issue and portfolio wise concentration limits (20%) shall not apply to investments by 
FPIs in Security Receipts (SRs). SRs have been defined to mean Security Receipts issued by ARCs 

3. Investment limit of 20% in corporate bonds with residual maturity below 1 year will be reckoned on an 
end-of-day basis  

4. Investment limit of 20% in corporate bonds with residual maturity below 1 year shall not apply to 
investments made on or before April 27, 2018, provided that the FPI holds no other investments made 
after April 27, 2018 with residual maturity less than one year 

5. Investment transactions by FPIs in corporate bonds that were under process but had not materialised as 
on April 27, 2018 (‘pipeline investments’) have been exempted from the requirement of 20% 
concentration limits and 50% investor wise limits for any single issue, subject to the following: 
 

a. the major parameters (price/rate, tenor and amount the investment) have been agreed upon between the 
FPI and the issuer on or before April 27, 2018;  

b. the actual investment will commence by December 31, 2018; and  
c. the investment is in conformity with the extant regulations governing FPI investments in corporate 

bonds prior to April 27, 2018 
 
The Custodians to permit / reject the pipeline investments by FPIs based on their assessment of adherence 
to the above conditions, without any reference to the Reserve Bank of India. 
 
6. New investments made after April 27, 2018 to be exempted from the requirement of 20% concentration 

limit to a single corporate (including entities related to the corporate) till March 31, 2019. Newly 
registered FPIs (i.e. FPIs registering after April 27, 2018) also permitted to comply with the requirement 
of 20% concentration limit by March 31, 2019, or six months from the date of registration, whichever is 
later 

7. Investor wise limits (50%) in any single issue and portfolio wise concentration limits (20%) shall not 
apply to investments by FPIs which are Multilateral Financial institutions in which Government of India 
is a member 

 
The other provisions of RBI circulars dated April 27, 2018 and May 1, 2018 remain unchanged. 
 
Please click here to access the SEBI circular and here to access the RBI circular. 
 
 
 
If your interest lies in a specific area or subject, do advise us so we can send you only the relevant alerts. For any 
additional information, please reach out to your PwC relationship manager or write in to 
pwctrs.knowledgemanagement@in.pwc.com  
 

https://www.sebi.gov.in/legal/circulars/jun-2018/review-of-investment-by-foreign-portfolio-investors-fpi-in-debt_39284.html
https://rbi.org.in/Scripts/NotificationUser.aspx?ID=11303


With Best Regards  
PwC TRS Team 

About PwC  

At PwC, our purpose is to build trust in society and solve important problems. We’re a network of firms in 157 countries 
with more than 223,000 people who are committed to delivering quality in assurance, advisory and tax services. Find out 
more and tell us what matters to you by visiting us at www.pwc.com. 

In India, PwC has offices in these cities: Ahmedabad, Bengaluru, Chennai, Delhi NCR, Hyderabad, Kolkata, Mumbai and 
Pune. For more information about PwC India's service offerings, visit www.pwc.com/in  

PwC refers to the PwC International network and/or one or more of its member firms, each of which is a separate, 
independent and distinct legal entity. Please see www.pwc.com/structure for further details. 

©2018 PwC. All rights reserved 

Follow us on Facebook, Linkedin, Twitter and YouTube. 

© 2018 PricewaterhouseCoopers Private Limited. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers Private Limited (a limited 
liability company in India having Corporate Identity Number or CIN : U74140WB1983PTC036093), which is a member firm of PricewaterhouseCoopers 
International Limited (PwCIL), each member firm of which is a separate legal entity 
 
Our Tax & Regulatory Services Direct Tax     Indirect Tax       Transfer Pricing        Regulatory        M & A                   
Tax Controversy and Dispute Resolution    Financial Services 
NOTE : If you wish to unsubscribe receiving communications, please send in a blank email as reply to this mail with subject line "Unsubscribe".   

 

http://www.pwc.com/
http://on.fb.me/ZeYMDE
http://linkd.in/186VxRE
http://bit.ly/Z1pmhr
http://bit.ly/1NslMrH
mailto:contact.dt@in.pwc.com
mailto:contact.idt@in.pwc.com
mailto:contact.tp@in.pwc.com
mailto:contact.regulatory@in.pwc.com
mailto:contact.mna@in.pwc.com
mailto:contact.tcdr@in.pwc.com
mailto:contact.tcdr@in.pwc.com
mailto:contact.fs@in.pwc.com

