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In brief 

The Reserve Bank of India (RBI) had announced in its first bi-monthly monetary policy review dated 
05 April, 2018 that it would introduce a Single Master Form (SMF) to consolidate the extant 
reporting of various types of foreign investment in India, in a single form. 

The RBI has now issued a circular dated 07 June, 2018 in relation to the SMF. 

 

In detail 

The circular covers two main 
aspects highlighted as follows: 

I. Entity Master Form 
(EMF) 

 Prior to the implementation 
of SMF, RBI will provide an 
interface to Indian 
companies and limited 
liability partnerships (LLPs) 
that have existing foreign 
investment, to input data 
on total foreign investment 
received. 

 The interface for this one-
time reporting will be 
available on the RBI 
website www.rbi.org.in 
from 28 June, 2018 to 12 
July, 2018. 

 Indian entities not 
complying with this 
prerequisite will not be able 
to receive foreign 
investment (including 
indirect foreign investment) 
and will be considered as 
non-compliant under 
FEMA, 1999. 

 For the entities to be ready 
with the information to be 

provided, the RBI has 
provided an EMF as Annex 
I to the circular, which 
provides the information to 
be uploaded on the 
interface during the above 
specified period. 

II. Single Master Form 

 The SMF will subsume the 
existing forms for reporting 
of -  

 Issue and transfer of 
shares, i.e., Forms FC-
GPR and FC-TRS  

 Foreign direct 
investment in LLP and 
disinvestment/ transfer 
of capital contribution, 
i.e., Form LLP-I & II  

 Issue of employee stock 
option plan, i.e., Form 
ESOP  

 Issue or transfer of 
convertible notes, i.e., 
Form CN  

 Issue or transfer of 
depository receipts, i.e., 
Form DR 

 Further, SMF will be 
required to be filed for two 

additional reporting –  

(i) Reporting of 
downstream 
investment (indirect 
foreign investment) in a 
company or LLP within 
30 days from date of 
allotment. 

(ii) Reporting of 
investment in an 
investment vehicle, 
including real estate 
investment trust, 
infrastructure 
investment trust and 
alternative investment 
funds within 30 days 
from issue of units. 

 While the format of the 
form has been provided as 
Annex II to the circular, the 
RBI is yet to notify the 
form. Once notified the 
form will be available in the 
Master Direction on 
Reporting. 

Key additional details in 
SMF 

The key additional details 
required to be reported in SMF 
which are not forming part of 
the current forms are as under: 

http://www.rbi.org.in/
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 In case of reporting of fresh 
issue of shares, details of 
amount received in tranches 
for issue of partly paid up 
shares/ share warrants is to be 
provided. 

 For reporting transfer of 
capital instruments from non-
resident to resident, the 
acknowledgement letter for 
initial investment by non-
resident is required to be 
enclosed.  

 In case of reporting transfer of 
shares with payment by way of 
deferred consideration, details 
of tranches, escrow 
arrangement and indemnity 
arrangement.  

 Relevant extracts of transfer 
agreement to be enclosed in 

case of reporting transfer of 
shares. 

 Details of repayment, 
conversion and transfer of 
convertible notes are required 
to be mentioned in case of 
reporting of convertible notes. 
For transfer of convertible 
notes from non-resident to 
resident, the 
acknowledgement letter for 
initial investment by non-
resident is required to be 
enclosed. 

 Certain requirements have 
been made common to all 
reporting, including certificate 
from a company Secretary 
(which is currently required 
only in the case of Form FC-
GPR) and declaration by non-
resident transferor/ transferee 

(currently prescribed only for 
Form FC-TRS).  

The takeaways 

The integration of the extant 
reporting structures is a positive 
move by the RBI to simplify and 
rationalise reporting for foreign 
investment in India. There may 
be certain practical difficulties 
prior to implementation of the 
new form for the Indian entities 
to collate details on foreign 
investment, especially as the 
window for uploading such data 
on the RBI interface is open for 
only 15 days. 

Let’s talk 

For a deeper discussion of how 
this issue might affect your 
business, please contact your 
local PwC advisor 
 



Regulatory Insights 

 
 
 

For private circulation only  
 
This publication has been prepared for general guidance on matters of interest only, and does not constitute professional advice. You should not act upon the information 
contained in this publication without obtaining specific professional advice. No representation or warranty (express or implied) is given as to the accuracy or completeness 
of the information contained in this publication, and, to the extent permitted by law, PwCPL, its members, employees and agents accept no liability, and disclaim all 
responsibility, for the consequences of you or anyone else acting, or refraining to act, in reliance on the information contained in this publication or for any decision based 
on it. Without prior permission of PwCPL, this publication may not be quoted in whole or in part or otherwise referred to in any documents. 
 
© 2018 PricewaterhouseCoopers Private Limited. All rights reserved. In this document, “PwC” refers to PricewaterhouseCoopers Private Limited (a limited liability company 
in India having Corporate Identity Number or CIN : U74140WB1983PTC036093), which is a member firm of PricewaterhouseCoopers International Limited (PwCIL), each 
member firm of which is a separate legal entity. 

 
 

 

About PwC  

At PwC, our purpose is to build trust in society and solve important problems. We’re a network of firms in 157 
countries with more than 223,000 people who are committed to delivering quality in assurance, advisory and tax 
services. Find out more and tell us what matters to you by visiting us at www.pwc.com. 
 
In India, PwC has offices in these cities: Ahmedabad, Bengaluru, Chennai, Delhi NCR (Gurgaon), Hyderabad, Kolkata, 
Mumbai and Pune. For more information about PwC India's service offerings, visit www.pwc.com/in  
 
PwC refers to the PwC International network and/or one or more of its member firms, each of which is a separate, 
independent and distinct legal entity. Please see www.pwc.com/structure for further details. 
 
©2018 PwC. All rights reserved  
 
 

Follow us on:  

 

Our Offices 

Ahmedabad Bengaluru Chennai 

1701, 17th Floor, Shapath V, 

Opp. Karnavati Club, 

S G Highway, 

Ahmedabad – 380051 

Gujarat 

+91-79 3091 7000 

6th Floor 

Millenia Tower ‘D’  

1 & 2, Murphy Road, Ulsoor,  

Bengaluru – 560 008  

Karnataka 

+91-80 4079 7000 

8th Floor 

Prestige Palladium Bayan 

129-140  Greams Road  

Chennai – 600 006 

Tamil Nadu 

+91 44 4228 5000 

Hyderabad Kolkata Mumbai 

Plot no. 77/A, 8-2-624/A/1, 4th 

Floor, Road No. 10, Banjara Hills,  

Hyderabad – 500034  

Telangana 

+91-40 44246000 

56 & 57, Block DN.  

Ground Floor, A- Wing 

Sector - V, Salt Lake 

Kolkata – 700 091  

West Bengal 

+91-033 2357 9101/ 

4400 1111 

PwC House 

Plot No. 18A, 

Guru Nanak Road(Station Road), 

Bandra (West), Mumbai – 400 050 

Maharashtra 

+91-22 6689 1000 

Gurgaon Pune For more information  

Building No. 10,  Tower - C 

17th & 18th Floor,  

DLF Cyber City,  

Gurgaon – 122002 

Haryana  

+91-124 330 6000 

7th Floor, Tower A - Wing 1,  

Business Bay, Airport Road,  

Yerwada, Pune – 411 006 

Maharashtra 

+91-20 4100 4444 

Contact us at 

pwctrs.knowledgemanagement@in.pwc.com  

http://bit.ly/1NslMrH
http://linkd.in/186VxRE
http://on.fb.me/ZeYMDE
http://bit.ly/Z1pmhr
http://www.pwc.com/
http://www.pwc.com/in
http://www.pwc.com/structure
mailto:pwctrs.knowledgemanagement@in.pwc.com

