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International workers now can
receive Indian social security
benefits in their overseas bank
accounts

October 30, 2014

In brief

In October 2012, the Ministry of Labour and Employment amended the Employees’ Provident Fund

Scheme, 1952 to allow international workers (IW) to receive the accumulated provident fund (PF

money) directly into their bank account or through their employer. For further details of this

amendment, please refer to our news alert dated October 19, 2012.

In our earlier news alert, we had highlighted the fact that it was unclear whether the said amendment

allowed PF money to be credited into the overseas bank accounts of IWs.

Recently, the Employees’ Provident Fund Organisation has released an internal circular which lays
down the procedures for settlement of such claims.

In detail

The Employees’ Provident
Fund Organisation has
released an internal circular1

which lays down the
procedures for settlement of
claims2 of IWs. The special
provisions currently applicable
to IWs provide that due
amounts are payable directly
into their bank accounts or
through their employers. Until
now, the PF authorities have
been settling such claims into
the Indian bank accounts of
IWs, because no clear
guidelines had been provided
for settlement into overseas
accounts.

1 http://epfindia.com/Circulars/Y2014-
15/IWU_BankingAgree_IW_19453.pdf

2 ‘Claims’, besides PF money, also
includes dues/ benefits payable under
Employees’ Pension Scheme, 1995
and Employees’ Deposit- Linked
Insurance Scheme,1976

A procedure has now been laid
out: in the claim form, an IW
can provide details of the
overseas bank account in
which they wish to receive the
PF money; the PF authorities,
after completing the necessary
formalities and
documentation, will then
facilitate payment to the
overseas account.

The takeaway

Facilitating the payment of PF
money to the overseas bank
account of IWs is indeed a
welcome step, because this will
save IWs the trouble of
keeping Indian bank accounts
when they leave the country.
At present, it appears that this
facility will be available only to
IWs from social security
agreement (SSA) countries.
However, the extension of such
facilities to IWs from non-SSA
countries is to be expected in

cases where they withdraw PF
money upon reaching either
their retirement or 58 years of
age, whichever is later.

Many employers maintain
private trusts for extending PF
benefits to their employees. It
is not clear whether such
private trusts can also credit
PF money to the overseas bank
accounts of IWs. The circular
mentioned above was released
for internal purposes, and it
would be helpful if PF
authorities provided
clarifications on this matter for
the benefit of employers who
are covering their employees in
private trusts.
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